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Bockground

Over recent geors, the ecOn0mic ond sociol. dgnamics of L0tin Amerlcon

ond Europe0n c0untries seem t0 be f0l.Lowing different trends. Al.though

economic growth in Lotin Americ0 is Likelg to deceterote in 2014, the
region hos experienced 0 period 0f steodu exponsion since 2002, despite
0 stowdown foll0wing the fin0nci0l crisis 0f Z00B-200?. In controst, the
Europeon economies hOve Uet to recoveT in eornest ftom their most 0cute

econ0mic ond socioL crisis in decOdes, morKed bg high unempLOUment, sLow
growth, ond vul.nerobiLities in sovereign debt ond credit mOrkets.

Atthough going through different phOses 0f the econOmic cucle,.the two
regions hove sh0red the effects of the current st0ge of globolizo.tion, with
the emergence of new gl.oboL pl.0uers, such 0s Chino ond other Asion

cOuntries, which hos led to for-reoching structur0l. ch0nges in empl.Oument

ond production structures.

In Line with the recent experiences of finonciol crisis 0nd recession in Europe

versus sust0ined growth in L0tin Americ0, contrOsting paths con ol.so be

seen in [0b0ur ond sociol indicOtors [porticul0rtu, povertg ond inequ0litu).

In terms of the outl.ook fOr the future, 0 hesitont recoveru in Europe ond

0n expected sLowdown in L0tin Amerlco's grOwth pose a number of
choLlenges ond poticg diLemm0s, such 0s industrioL del.Oc0l.izotion, the
engines 0f empLoUment, the future of the wel.fOre stote, the need to rethink

regionaL integrOtion 0nd the 0ppr0priOte institutions, os weLL 0s p0LicU

instruments for mOcroeconomic stObiLitU ond sustcinobLe ond inc[usive
growth. Given the different structurol conditions cnd dgnomics in the
two regions, there is 0mp[e room for discussing experiences Ond sh0ring

common knowl.edge 0b0ut cuffent Ond impending ch0Llenges. The scope

for pOUcU Oction, both in terms 0f soclol. protectiOn Ond redistribution,

deserves specioI considerotion.

Ag0inst this bockground, the second Europe-Lotin Americo Economic Forum

seeks t0 deepen the discussions thot t0ok pLoce 0t the Forum heLd in

J0nu0rg 2013 in Sontiogo, Chile, ond jointlu orgonized bg ECLAC ond the

Poris SchooL 0f Econ0mics [PSE) os 0 side event of the 2013 Summit 0f the

Europe0n Union ond the C0mmunitu 0f L0tin Americ0n ond C0ribbe0n Stotes

[EU-CELAC). The 2014 edition 0f the Forum wiLL further these dlscussions.
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AngeL Gurrt0, Secret0rU-Gener0L of 0ECD

ALici0 Bdrcen0, Executive Secret0rU 0f ECLAC

Interoctive poneI

Moderotor: Fion0 Mockie, Regionol Editor for Lotjn

Americo, The Econ0mist jnteLLigence Unit

ALicio Bdrcenu, Executive Secretoru of ECLAC

AngeL Gurrlo, Secretoru-cenerol. of 0ECD

Jol.ito Butkeviciene, Direct0r for Lotin Americo ond

C0ribbe0n, Direct0rote-Gener0L f0r DeveL0pment 0nd

Cooperotion of the Europeon Commrsjon

Coffee breok

Pierre-Yves Geofford, Director 0f the Poris School

of Economics

Pierre-Yves Geofford, Director 0f the Poris School.

of Economics

Jose Gomez, Deputu Director for the Americos ond

the Coribbeon, Ministru of Foreign Aff0irs of Fronce
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The gtobot econOmic outl.ook is evolving in 2014. As o result, Eur0peon Ond Lotin Americ0n Ond

Coribbeon countries witL foce different scenorios ond policg chol.Lenges. Europe must stil.l. oddress
m0j0r mocroeconomic imbclonces in core Ond periphet0l. countries. T0 some extent, the ch0Llenge of
this odjustment is reminiscent 0f the experience 0f L0tin Americ0 in the 1?80s. Whot Lessons con be
dr0wn from the Lotin Americ0n experience thot could be useful to Eur0pe? Reciprocollg, whot LessOns

con the Europe0n situ0tion Offer for monoging structurol reforms in L0tin Americo Ond the Coribbeon?
Wh0t institution0l mechcnisms con be devised not onLU to reduce the impoct of the crisis, but 0Ls0 to
prevent the emergence of new crlses in the future?

In o period of costLu economic cucles ond a highLg v0L0tiLe gLObOL econ0mu, Lotln Americ0n Ond

C0ribbe0n countries mou not necesscriLu hove the pol.icu spoce for countercgclicgl. responses
to exogenous shocks 0n the Europeon side, the discussiOn wouLd focus 0n the effectiveness of
existing poLicU instruments, such os unempLoUnibnt insuronce, soci0L 0sslstonce ond other 0utom0tic
st0bilisers. 0n the Lotin Americon ond Coribbeon slde, discussions couLd 0ddress the fund0mentol
issues of governonce, institutiOn0[ design ond the c0p0citu 0f the countries in the region t0 prope(U

mOnoge such instruments, p0rticuL0rLu in the wOke of o sLowdown. In p0rticul0r, the onoLusls shouLd

incl.ude the devel.0pment of robust g0veTn0nce t0 hondLe contingent inc0me tronsfers Ond the expected
benefits in tetms of dompening economic cgcLes.



Lunch

The objective of this session is to ossess lobour morket performonce ond dunomics ln Europe ond

'l-Otin Americo Ond the C0ribbe0n, ond discuss recent emplogment trends Ond their relOtion with
the productlon structure. Most cOuntries in Eur0pe ond Lotin Amerieo ond the C0ribbe0n h0ve been

verg much 0ffected bU competition from emerging Asion countries in m0nufocturing. This roises the
fol[0wlng questions: Whot p0licies con governments 0d0pt to reduce vu[nerobilng Ond imprOve the
competitiveness of their econOmles in this new scen0lio? To,whOt extent h0ve these globol trends

redefined production ond technoLogicoL leods Ond Logs 0nd creOted imboLonces?

MonU cOuntries ore designing ond impLementing pol.icies th0t would moke existing sect0rs m0re

resiLient to c0mpetitlon or wouLd heLp deveLop new internotionoLl.g competltlve Octivities. There 0re twO

m0in concerns behind such structuroL policles: b0loncing trOde Ond mointOining or exp0nding formol
hlgh-productivitu ond high-quol.ltg empl.ogment. In most countries, however, the importont issue is the
effect of de-industri0Lizotion 0n emploument. The optimOl. policu emph0sis might not be on industru
per se, but more generoLLg 0n the diversific0tion of the sector0l structure 0f prOduction ond 0n the
rel0ted [obour policg tools. In this respect, shouLd Europe ond Lotin Americo envisoge simiLor policies?

There is room t0 discuss troining, unemploument insuronce schemes, lnformoLitg, ftexibititu, gender

differences, re0l w0ges, productivitu ond the relotion between the structure 0f w0ges ond household

income inequoLitU.

Coffee breok
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Moderffif:.$fiio Giriioti, chief 0f the Division

0f Producti0n, ProfuctivitU ond M0nogement

of ECLAC 
:

sDe0Kers:

Giovonni Dosi, Professor of EEonomics ond

Director 0f the Institute of Econornics ot the

Scuol.osuperioreSont'AlTtri:iri''-P1"Sgi\jq.g'::.

Til.mon ALtenbu rg, HeQd ofl@'Fe1'frfuft. tr
Competitiveness 0nd Soci0L Oevetopment oi tne

cermon DeveLopment lnstitut( Eafrffj lprnang
Xqvier Rogol, Profess0t Pori*:S-Cliodi

of Economics

Luis Mlotti, Professor, Universite Foii'b xnir-*

Regionol integrOtion hos been 0n importont p0titic0t ond economic objective both in Europe Ond in
L0tin Americc ond the Coribbeon, Ol.th0ugh the proctice is more recent in the Lotter. After consider0bl.e
progress, Europeon integr0tion is focing severe ch0LLenges, 0s the monet0rU uni0n hos met its first severe

obstocles deriving from the debt crisis 0nd confronts greot uncertointies 0nd new chol,Lenges regcrding
the future integrotion pcth. It is not'inconceivoble todog thot some sequence of events, tggether with
economic.ond potiticOt fotigue, might l.eod to new ogendos 0f p0rtiO[ regionoL disintegr0tion.

In Lotin Americ0, the Southern Common Morket [MERCOSUR], 0Lth0ugh Less 0mbiti0us, is oLso showing
signs of fotigue. 0ther region0L schemes, such 0s UNASUR and CELAC, h0ve estoblished regi0n0L

forums. At the s0me time, port of the region is incre0singLu Looking more t0 the other side of the pocific

r0ther th0n t0 Other Lotin Americon countries, ond the more prcgmotic 0ppr00ch 0f the Pocific Al[once
is quicklg goining momentum. Lost[U, 0t the globol Level, the Lounch 0f new mego-ogreements, such
0s the Trons-P0cific Portnership (Tppl ond the Europe0n Union-North Americ0 0greement, wll.L creote
0n entirel.U new scen0rio for the future 0f the intern0tionol tr0de regime. A question th0t Orises is, then:
Whct ore the current st0tus ond future ch0l.Lenges of these regionoL integrOtion efforts?
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Moderot0r: M0ri0 Pezzinl; D-rector.of the oECD
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Andle Sopir, Professor of Economics 0t
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Osvol.d0 Rosol.es, Chief of the Division of

Intern0ti0n0L Trode 0nd Integroti0n 0f ECLAC

Fubrizi0 C0ricel.l.i, Profess0( P0ris Schoot

of Economics

Morcel. V0itl,0nt, Professor of Internoti0n0L Tr0de,

Deportment 0f Economics, Universidod de L0

RepubLico, UruguoU

M0ri0 Cimol.i, Chief 0f the Divisi0n 0f production,

Productivitu 0nd Monogement of ECLAC

Luiz de MeLl.o, Deputu Chief of Stoff, oECD

Froncois B0urguignon / Corl.os Winogrod,
Professors, Poris Sch00L 0f Econ0mics
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The objective 0f this session is t0 0no[Use recent trends in inc0me inequotitg Ond fiscol pol.icu in Europe

0nd Lotin Americ0 Ond the C0ribbeon, which hOve witnessed different evoLutions. From the perspective

of Lotln Americ0 ond the Coribbeon, the recent reduction in income inequolitu is 0 milestone ond hos

mostlu reLled on fovouroble evolutions in the L0bour m0rket Ond re0l w0ges Ond, to 0 lesser extent,

on s0cioL spending ond tronsfers. Yet, inequ0l.itu is stilt extremetu high in the region. More0ver, it is nOt

unliketu th0t chonges in inequolitu ore underestim0ted becouse of frogmentoru doto 0t the top 0f the

income distrlDutjon. In Europe ond severol other moture economies, income gops between rich ond

poor hove 0ctu0[Lu risen over the p0st quorter of 0 centuru.

Agoinst this b0ckground, the sessi0n wi|'L discuss the r0Le of redistributive fiscoL p0LicU, recent

reforms ond gtobot trends in driving inequ0litu, in one direction 0r 0nother, in b0th regions. M0re

0mbitiousLU, spe0Kers witL identifu p0Licies th0t c0uLd reduce povertu 0nd income inequ0litu

in 0 sust0ined m0nneT in Lotin Americ0, 0s wetl 0s prevent lnequotitu from widening further

in Europe. P0l.lcU instruments to be considered include toxes, cosh 0nd in-kind benefits, 0nd

socioL progrommes.

Coffee breok

T0ckting inequ0Litu goes beuond the distributi0n of lncome ond encomposses efforts t0 impr0ve

0utcomes in other dimensiOns th0t motter for peopte's welt-being, incLuding jobs ond heolth. The

objective of this sesslon is therefore t0 0n0l.Use recent trends in muttidimensionol inequolities in Lotin

Americ0 ond the C0ribbe0n ond Europe, ond t0 discuss the policies th0t con be put in ploce t0 deLiver

growth together with 0 better distribution 0f the benefits of growth. This impties 0 better understonding

of the sgnergies Ond tr0de-offs th0t exist between groMh-friendlg ond pro-incl.usiveness initiOtlves.

Agoinst this b0cKground, speokers wilt identifu the m0in drivers of inequotitg from a multidimensi0n0l
perspective, emph0sizing the Links thot exist between the distribution of income Ond non-incOme

0utc0mes th0t mOtter for peopLe's weLL-being. Discussi0ns wil.L focus 0n the distribution0L c0nsequences

of structurol pol.icies Ond the p0licu instruments thot could deliver improvements in the distribution

of income ond non-income outcomes, toking into occount the experiences ond specific needs ond

clrcumstonces of Lotin Americ0 ond the C0ribbe0n ond Europe.
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